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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

Tonight’s Research Points  

    

• Breadth is extremely oversold by several measures with SPX having been barely affected. 

• Four lower lows and a 20-day low in an uptrend has often been followed by a bounce. 
 

 

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. Evidence is suggesting a further bounce in the coming days. 
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The Evidence 

Thursday saw a lot of back and forth, and in the end the market finished mixed. The SPX closed 

up 0.1%, the NASDAQ also rose 0.1%, and the Russell 2000 declined 1.2%. Breadth was strongly 

negative with the NYSE Up Issues % coming in at 29% and the Up Volume % at 20%. NYSE 

total volume rose for the 4th day in a row. 

 

Breadth was incredibly weak. To have an Up Volume % that low on a day the SPX closed up is 

nearly unheard of. In fact, this is the 1st time the NYSE Up Volume % has closed that low on a day 

SPX closed higher since…1957. But it is not just a 1-day phenomenon. Breadth has been 

consistently weak over the last couple of weeks. In fact the 10-day exponential moving average of 

the Up Issues % and the Up Volume % are now both below 40%. There has only been 1 other day 

since 1930 where that happened while SPX closed within 2% of its 200-day high. That was on 

8/10/2017.  

 

You can also see the poor breadth in the performance of the Russell 2000 vs the SPX. The Russell 

has closed down 6 days in a row, and over that 6-day period it has lost over 5%. Meanwhile, SPX 

has not even lost 1% over the same 6-day period. I looked back at other such divergences. They 

have been rare, and are all posted below. 

 

 

 

There are only 10 instances, and if you eliminate overlap, we are really only looking at 4 periods 

here. They are 10/1987, 10/1998, 3/2000, 3/2021 and now. So I am not going to make too much 

of the results. But they clearly do NOT suggest a short-term bearish edge. From an intermediate-

term standpoint, I would rather have strong breadth confirming the rally. From a short-term 

standpoint, the selling seems to be strongly overdone by several measures. And it seems there is a 

decent chance that could lead to a bit of a rebound in the coming days. 
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While the SPX selloff has been mild compared to the Russell, we have seen 4 lower lows and a 

20-day intraday low on Thursday. This triggered the study below, last seen in the 6/30/15 letter. 

 

 

 

Results above suggest a solid bullish short-term edge. To see how it has played out over the years I 

have included below an equity curve assuming a 6-day exit strategy. 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 

 

The strong, steady rise helps to confirm the upside edge suggested by the stats table. But while 

Thursday made a 20-day intraday low, SPX actually closed up on the day. So I went ahead and filtered 

this study to see all the instances that also posted a higher close. Those results are below. 
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Numbers here are similar, but a bit better. Below is the 6-day profit curve. 

 

 

 

The up close on Thursday did not take anything away from the original study. In fact, it may have 

helped the bullish case. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line held above zero.  Positive readings 

mean net expectations are for upside over the next few days.  Meanwhile the black Differential 

Line moved further above 0. The positive Differential Line reading means that SPX is oversold 

versus recent expectations. So expectations are positive and SPX is oversold.  This is considered 

a bullish configuration. Bullish configurations are visible on the chart whenever both lines close 

above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current active list, expectations are slated to remain bullish on Friday. This is unlikely 

to change. Meanwhile, the Differential Pivot will be 4463.32 on Friday. That is 1.3% above 

Thursday’s close. Therefore, SPX would need to close up at least 1.3% on Friday in order to flip 

from oversold to overbought vs recent expectations. 

 

So the Aggregator is still bullish. Evidence is continuing to point higher. Thursday was an attempt 

at a bounce for the SPX. If the short-term studies are correct, we should have a bit further to 

bounce. I have a small index position at the moment. I will not look to add to that just yet. I will 

instead hold on and try and take advantage of the anticipated bounce. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 8/16 – neutral 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None. 

 

 

Current Open Trade Ideas 

SPY – Bought at close on Wednesday 
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